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News Flash.  
 

Schaltbau 03/11/2008

Topic: Interim results for 2007 

Success in 2007 

Schaltbau reported good interim results with an EBIT margin in excess of 6.0 % for 
the first time. Order intake developed positively as well, raising expectations for 
growth in the current year. Our estimates already include revenue and earnings 
growth in the current year. We therefore see no need to adjust our previous 
forecast. In our view the valuation testifies to the stock’s further price potential, 
hence the unchanged rating and the price target. 

  

 Share data EV/Sales EV/EBIT PER

current previous

2006 2,67 2,67 0,6 11,1 14,7

2007e 3,85 3,60 0,5 9,0 10,1

2008e 4,66 4,66 0,5 8,0 8,4

2009e 5,35 5,35 0,5 7,3 7,3

EPS

  Company data Revenues EBITDA EBIT EBIT margin Net Profit

€m €m €m in % €m

2006 212,7 16,8 11,8 0,1 5,0

2007e 232,1 19,9 14,1 0,1 7,2

2008e 248,2 21,9 15,7 0,1 8,7

2009e 257,0 23,3 17,0 0,1 10,0

  

 

 

 Schaltbau exceeded its own forecasts for 2007 for revenues and earnings 

 Order intake increased nearly 17 % year on year 

 Key indicators also surpassed our overall forecast for 2007 

 Raise in dividends from € 0.15  (2006) to € 0.30 (2007) 

 Initiation of a share buyback programme 

 

 Please note the disclaimer on the last page of this study. 
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  Valuation 

  Discounted cash flow valuation 

   We use a three-phase model to determine free cash flows. Precise cash flow 
forecasts form the basis of the detailed planning period from 2008 to 2010. In 
the second phase (2011-2017) value drivers will be enlisted to determine free 
cash flows. The terminal value will be calculated in the third phase. We assume 
a growth rate of 0.5 %. 

   

   We have made the following assumptions for our model: 

  
DCF model assumptions

Risk free interest 4,0%

Market risk premium 5,2%

Beta-factor 1,0

Cost of equity 9,2%

Cost of debt 4,9%

Target equity ratio 70,0%

WACC 7,9%

Terminal growth rate 0,5%

Source: LBBW  
   

   The free cash flow forecast is as follows: 

  Free cash flow (€m) 2008e 2009e 2010e 2011e 2012e 2013e 2014e 2015e 2016e 2016e

Revenues  248  257  263  270  277  282  288  294  300  306

Growth (yoy) 16,7% 3,5% 2,5% 2,5% 2,5% 2,0% 2,0% 2,0% 2,0% 2,0%

EBIT 16 17 17 18 18 18 19 19 19 20

EBIT margin 6,3% 6,6% 6,5% 6,5% 6,5% 6,5% 6,5% 6,5% 6,5% 6,5%

- Income tax on EBIT 3 3 4 4 4 5 5 5 5 6

Tax rate 19,7% 19,4% 20,6% 23,0% 25,0% 25,0% 26,0% 27,0% 28,0% 29,0%

+ Depreciation & amortization 6 6 7 7 7 7 7 7 7 8

in % of revenues 2,5% 2,5% 2,5% 2,5% 2,5% 2,5% 2,5% 2,5% 2,5% 2,5%

Pension provisions  19  19  19  20  21  21  22  22  22  23

in % of revenues 7,7% 7,4% 7,2% 7,5% 7,5% 7,5% 7,5% 7,5% 7,5% 7,5%

+ Change of pension provisions -0,2 -0,1 0,0 1,2 0,5 0,4 0,4 0,4 0,4 0,4

= Operating cash flow 19 20 20 22 21 21 21 22 22 22

- Capital expenditure 7 7 7 8 8 8 8 8 8 9

in % of revenues 3,0% 2,8% 2,8% 2,8% 2,8% 2,8% 2,8% 2,8% 2,8% 2,8%

Net working capital  27  27  28  28  28  28  29  29  30  31

in % of revenues 10,9% 10,6% 10,5% 10,5% 10,0% 10,0% 10,0% 10,0% 10,0% 10,0%

- Change of net working capital 4 0 0 1 -1 1 1 1 1 1

= Free cash flow 7 13 12 13 14 13 13 13 13 13

Present value 7 11 10 10 10 8 8 7 7 6

Source: LBBW

   

   We obtain a fair value for the share of € 46.32 based on the DFC model. This 
indicates further share price potential amounting to 18.5 % based on the 
current share price of € 39.10. 
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  Calculation of fair value per share (€m)

Present value of free cash flow in planned years  83

+ Present value of terminal value  87

= Enterprise value  170

   Share of TV on enterprise value 51,3%

- Net financial debt  62

- Pension liabilities  19

- Minority interests  2

= Market capitalization  87

/ Number of shares (m) 1,87

Fair value per share 46,32

Source: LBBW  
   

   

  Recommendation 
   Schaltbau reported good interim results with an EBIT margin in excess of 6.0 % 

for the first time. Order intake developed positively as well, raising 
expectations for growth in the current year. Our estimates already include 
revenue and earnings growth in the current year. We therefore see no need to 
adjust our previous forecast. In our view the valuation testifies to the stock’s 
further price potential, hence the unchanged rating and the price target.  

   

  Development last business year 
  Schaltbau FY 2007 FY 2006

€m reported LBBWe difference y-o-y

order intake 271,9 260,0 4,6% 232,7 16,8%

net Sales 232,1 232,2 0,0% 212,7 9,1%

EBIT 14,1 13,7 2,9% 11,8 19,5%

EBIt margin 6,1% 5,9% 0,0% 5,5%

net earnings 7,2 6,7 7,0% 5,0 44,0%

EPS 3,85 3,6 6,9% 2,67 44,2%

DPS 0,30 0,3 20,0% 0,15 100,0%
 

source: Schaltbau, LBBW

  Schaltbau Q4 2007 Q4 2006

€m reported LBBWe difference y-o-y

order intake 62,7 50,8 23,4% 61,0 2,8%

net Sales 64,2 64,3 -0,2% 53,6 19,8%

EBIT 3,6 3,2 12,1% 3,1 15,4%

EBIt margin 5,6% 0,0 0,0% 0,1 0,0%

net earnings 1,3 0,8 62,5% 0,9 49,4%

EPS 0,69 0,4 56,8% 0,5 38,0%

DPS - - -
 

source: Schaltbau, LBBW
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   Schaltbau met our revenue expectations for 2007 and exceeded them with 
regard to both operating and net results. While our forecast was for an EBIT 
margin just beneath 6.0 %, the company finished 2007 just over that mark. 

   Developments in order intake were particularly encouraging as new orders 
totalled € 271.9 m last year. Q4 was especially strong as order volume 
reached € 62.7 m, exceeding our forecast. 

    Earnings per share of € 3.85 clearly exceeded our expected € 3.60. Our 
dividend forecast was also surpassed. Schaltbau will pay a dividend of € 0.30. 
We forcasted € 0.25. 

   Net financial debt was reduced to € 41.4 m over the previous year’s € 43.8 m. 

   Furthermore, Schaltbau initiated a share buyback programme on 10 March 
that will continue through 31 March. No more than 5,000 no-par shares will be 
repurchased. 

   The detailed annual report 2007 will be available 23 April 2008. 

   

  Outlook 
   Schaltbau made some statements regarding 2008 and 2009 based on the Q3 

report. These have neither been confirmed nor refuted. The company 
guidance earmarks an EBIT of approximately € 15.5 m for the current year and 
a net profit for the year of € 9.7 m. Earnings per share should be between € 
4.50 and € 4.70. Earnings figures should increase by a further 10 % in 2009. 

   The order backlog should have reached some € 181 m at the end of 2007. At 
the same time, we expect order intake to reach € 260 m for the current year − 
only slightly less than the previous year. Based on these considerations, we 
hold that the revenue forecast of € 248.2 m we made is attainable. Our 
forecast for sales revenue in 2009 also remains unchanged at € 257.0 m 

   It is our estimation that Schaltbau is on track with regards to the EBIT margin. 
The company surpassed the 6.0 % mark in 2007 and we are confident this will 
continue to improve. We consider an EBIT margin of 6.3 % attainable in the 
current year, equalling an EBIT of € 15.7 m. Our earnings per share forecast of 
€ 4.66 in 2008 is within Schaltbau’s target range. For 2009 we forecast EBIT 
will increase an additional 8.3 % to € 17.0 m. Earnings per share should then 
reach € 5.35.  
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  Profit & Loss Account FY FY FY FY FY

€m 2005 2006 2007e 2008e 2009e

Net sales 203,9 212,7 232,1 248,2 257,0

Change y-o-y -5,2% 4,3% 9,1% 6,9% 3,5%

Change in finished goods 0,7 3,1 0,0 0,0 0,0

Total performance 204,5 215,8 232,1 248,2 257,0

Change y-o-y -4,5% 5,5% 7,6% 6,9% 3,5%

Costs of materials -103,7 -110,3 -118,0 -126,0 -130,0

Gross profit 100,9 105,5 114,1 122,2 127,0

Gross profit margin 49,5% 49,6% 49,2% 49,2% 49,4%

Personal expenses -70,4 -71,9 -78,0 -83,2 -87,0

Depreciation -5,0 -5,0 -5,8 -6,2 -6,3

Other operating income 4,5 2,7 2,2 2,5 2,9

Other operating expenses -17,9 -19,5 -18,4 -19,6 -19,6

EBIT 12,1 11,8 14,1 15,7 17,0

EBIT margin 5,9% 5,5% 6,1% 6,3% 6,6%

Financial income -4,2 -3,2 -3,2 -3,5 -3,5

Extraordinary income 0,0 0,0 0,0 0,0 0,0

Extraordinary expenses 0,0 0,0 -0,5 0,0 0,0

EBT 7,9 8,6 10,4 12,2 13,5

EBT margin 3,9% 4,0% 4,5% 4,9% 5,3%

Income taxes -2,8 -2,6 -2,2 -2,3 -2,3

Tax rate 36,0% 29,9% 21,2% 18,9% 17,0%

Minority interests -1,1 -1,1 -1,0 -1,2 -1,2

Net earnings 3,9 5,0 7,2 8,7 10,0

Earnings per share in € 2,34 2,67 3,85 4,66 5,35
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Please note 

This research report is impartial investment research. A copy of our policy on impartial investment research is available 

on request. Please note that the individuals who prepared this research report may also be involved in the preparation of 

non-impartial research. 
 

This research report and the information contained therein is furnished and has been prepared solely for information 

purposes by LBBW. It is furnished for your private information with the express understanding, which recipient 

acknowledges, that it is not an offer or solicitation to buy, hold or sell, or a means by which such securities or related 

derivatives may be offered or sold. 
 

This research report is not an invitation nor is it intended to be an inducement to engage in investment activity for the 

purpose of section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that 

this research report does constitute such an invitation or inducement, it is directed only at (i) persons who are 

investment professionals within the meaning of Article 19(5) of the Financial Services and Markets Act 2000 (Financial 

Promotion) Order 2001 (as amended) of the United Kingdom (the "Financial Promotion Order"); or (ii) persons who fall 

within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion 

Order (all such persons together being referred to as "relevant persons"). Any investment or investment activity to which 

this research report relates is available only to such persons and will be engaged in only with such persons. Persons who 

are not relevant persons should not rely on this research report. 
 

The information in this report has been obtained by LBBW from sources reasonably believed to be reliable. LBBW can not 

verify such information, however, and because of the possibility of human or mechanical error by our sources, LBBW or 

others, no representation is made by LBBW that the information contained in this report is accurate in all material 

respects, reliable or complete. LBBW does not accept any liability for the accuracy, adequacy, or completeness of any 

information and is not responsible for any errors or omissions or the result obtained from the use of such information. 

None of LBBW, its affiliates, directors, officers or employees shall have any liability whatsoever for any indirect or 

consequential loss or damage arising from any use of this report. The recommendations contained in this report are 

statements of opinion and not statements of fact. Changes to assumptions, opinions and estimates may be made 

without notice and may have a material impact on any performance detailed.   

 
Percentage of companies within this rating category

Buy Hold Sell 
57.0 % 31.7 % 11.3 % 

 

Rating History 

 

Date Rating 

11/14/2005 Buy 

 

Historic information on performance is not indicative of future performance. LBBW may have issued, and may in the 

future issue, other reports that are inconsistent with, and reach different conclusions from, the information presented in 

this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared 

them and LBBW is under no obligation to ensure that such other reports are brought to the attention of any recipient of 

this report. However, where a recommendation in a research report differs from the recommendations in this report, 

concerns the same security, derivative or issuer and is issued within twelve months of this report, LBBW will indicate 

clearly and prominently such change and the date of this report in the new report.  
 

Nothing in this report constitutes legal, accounting or tax advice. This report has no regard to the specific investment 

objectives, financial situation or needs of any specific recipient. Investments in general involve some degree of risk. The 

investments discussed in this document may not be suitable for all recipients and an investor may not get back the 

amount originally invested. Recipients should make their own investment decisions based upon their own financial 

objectives and financial resources. If in doubt, prior to taking any investment decision recipients should contact an 

investment adviser. Where investment is made in currencies other than the investor's base currency, movements in 
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exchange rates will have an effect on the value, either favourable or unfavourable. Levels and bases for taxation may 

change. 
 

This document is intended for the benefit of market counterparties and intermediate customers (as detailed in the UK 

Financial Service Authority's rules).  
 

Distributed in the UK by LBBW, which is authorised and regulated by the Financial Services Authority. 

 

Please note that LBBW or an associated enterprise of LBBW 

− has made an agreement on the production of financial analyses relating to the issuer or its financial 

instruments 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 


